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AUDITOR’S REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Peace and Development Initiatives — CPDI
(“the Company™) as at June 30, 2016 and the related income and expenditure, statement
of comprehensive income, cash flow statement and statement of changes in accumulated
funds together with the notes forming part thereof, for the year then ended and we state
that we have obtained all the information and explanations which, to the best of our
knowledge and belief. were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system
of internal control, and prepare and present the above said statements in conformity with
the approved accounting standards and the requirements of the Companies Ordinance,
1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of any material misstatement.
An audit includes examining on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also include assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that:

(a) in our opinion, proper books of accounts have been kept by the Company
as required by the Companies Ordinance, 1984;

(b} in our opinion:

(i) the balance sheet and profit and loss account together with the
notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books
of accounts and are further in accordance with accounting policies
consistently applied., except for the changes as stated in note 30 to
the accompanying financial statements with which we concur;

(ii)  the expenditure incurred during the year was for the purpose of the
Company’s business; and
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(ii)  the business conducted, investments made and the expenditure
incurred during the year were in accordance with the objects of the
Company;

() in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, statement of income and
expenditure, statement of comprehensive income, cash flow statement and
statement of changes in accumulated funds together with the notes
forming part thereof conform with approved accounting standards as

= applicable in Pakistan, and, give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively
give a true and fair view of the state of the Company’s affairs as at June
30. 2016 and of the deficit, its comprehensive income, its cash flows and
changes in accumulated funds for the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and

Ushr Ordinance, 1980,

OMER ADIL & Co.
[slamabad, Chartered Accountants

18 JAN 2017 Al

Engagement Partner: Mr. Omer Adil (FCA)
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Centre for Peace and Development Initiatives
Balance Sheet

As at June 30, 2016
Amounts in PKR

June 30, June 30,
MNote 2018 2015
ASSETS
Non-current assets
Property, plant and equipment 3 8,912,575 9,295,331
Lang-term investment 4 17,139,880 17,126,637
26,052,455 26,421 967
Current assets
Loans and advances 5 803,516 563,635
Trade deposits and short-term prepayments 57 1,970,197 1,994 322
Advance income tax 7 109,595 92,900
Cash and bank balancas ] 27 551,784 27 257 450
30,435,092 29,906,307
Total assets 56,487,547 56,331,275
EQUITY AND LIABILITIES
General Fund ] 29,837,090 45,026 452
Mon- current liabilities
Unutilized Grant 10 26,079,193 10,204,822
Current liabilities
Trade and other payables 11 571,264 100,600
Contingencies and commitmeants i2 - “
Total equity and liabilities 56,487,547 55,331,275

The Auditor's report is set out on pages 1 and 2.
The annexed notes 1to 31 form an integral part of these financial statements,

(\/‘42 . J Mk&b I Lf;nuf'-__f.:_;

CHIEF EXECUTIVE DIRECTOR

Page 2



Centre for Peace and Development Initiatives

Statement of Income and Expenditure
For the year ended June 30, 2016

Amounts in PKR

For the For the
year ended year ended

Mote June 30, 2016 June 30, 2015
Income
Restricted grant 13 61,719,543 50,359,852
Consultancias 15,760,524 56,570,010
Expenses
Project expenses 14 {61,715,543) {50,359, 852)
Consultancy expenses 15 (12,787,345) (39,273.679)
Admenistration and selling expenses 16 (18,B67,649) (14,373,327
Operating result (15,854,470) 2,923,005
Qther charges 17 (572,768) (445,203)
Other income 18 277,876 1,451,510
(Deficil) / excess of income over expenditure for the year (16,189,362) 3,929,311
The Auditor's report is set out on pages |1 and 2.
The annexed notes 1 to 31 form an intEg';raI part of these financial siatements.

.r’:_ J R
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CHIEF EXECUTIVE DIRECTOR
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Centre for Peace and Development Initiatives
Statement of Comprehensive Income
For the year ended June 30, 2016

Amaunts in PER

For the For the
year ended year ended
Mote June 30, 2016 June 30, 2015
iDeficit) / excess of income over expenditure for the year (16,189,362) 3,929,311
Other comprehensive income - =
Total comprehensive income for the year {16,189,362) 3,929,311
The Auditor's report is set out on pages 1 and 2.
The annexed notss 1 o 31 form an integral part of these financial statements,
~ Ao
rd ip\r' ¥
DIRECTOR
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Centre for Peace and Development Initiatives

Cash Flow Statement
For the year ended June 30, 2016

Amounts in PKR

Far the For the
year ended year ended
Mote June 30, 2016 June 30, 2015
Cash flows from operating activities
{Deficit) / excess of income over expenditure for the year (16,189,362) 402821
Adjustments for;
Depreciation 3.1 4,850,957 4045355
Exchange {losses) 17 462,768 345 203
5,313,765 4,390,558

(10,875,598) 8,413,869
Movement in ;
Working capital 239,813 9,082,384
Cash (used in) / generated from operations {10,635,783) 17,916,190
Met cash {used in) / generated from operating activities {10,635,783) 18,010,090
Cash Flows from Investing Activities
Long term deposits (13,243) (9,072)
Payments for capital expenditure 31 [4,468,242) {9,804 661)
Net cash (used in) investing activities (4,481,485) {9,813,733)
Cash Flows from Financing Activities
Lnutilized grants 15,874,371 10,204,322
Net cash generated from financing activities 15,874,371 10,204,822
Met increasa in cash and cash eguivalanis 757,102 8,195,458
Cash and cazh equivalents at the beginning of the yoar 27,267,480 19,407,185
Effect of foreign currency loss {462,T68) (345 203)
Cash and Cash Equivalents as at June 30 27,661,784 27,257 450
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Centre for Peace and Development Initiatives
Cash Flow Statement
For the year ended June 30, 2016

Amounts in PKR

For the For the
year ended year ended
Mote June 30, 2016 June 30, 2018

Movement in Working Capital
{Increase) in current assets
Loans and advances 255,576 32,269
Trade deposits and short-term prepayments (24,125) (538.601)

(231,451} 1506,332)
Decrease in current liabilities
Creditars, accrued and other liabilities 471,264 9,589,321

471,264 9,588,321

239,813 9082 9689

The Auditor's report is set out on pages 1 and 2.
The annexed netes 1 to 31 form an integral part of these financial statements,
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Centre for Peace and Development Initiatives
Statement of Changes in Accumulated Funds
For the year ended June 30, 2016

Amounts in PKR

Balance as at June 30, 2014 41,897,141
Excess of income over {expenditure) for the year 3,929,311
Balance as at June 30, 2015 46,026,452
Excess of (expenditure) over income for the year (16,189,362)
Balance as at June 30, 2016 29,837,080

The Auditor's report is set out on pages 1 and 2.
The annexed notes 1 to 31 form an integral part of these financial statements.
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

1

21

22

2.3

25

Status and Nature of Business

The company was incorporated as a company limited by guarantee on July 17, 2008 under section 42 of the Companies
Ordinance, 1984 as an association far not for profit, with the objact to promote and initiate steps for developing consensus of
opinion on various social and development issues, to strengthen peace and develop initiatives for well being of amang the
people of Pakistan.

The registered office of the Company is situated at House No. 370 Street No 75, E-11/3 MPCHS Islamabad.

These financial statemenis cover only the individual activities of Centre for Peace & Develoopment Initiatives.

Summary of Significant Accounting Policies

Following are the details of significant accounting policies applied:

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Fakistan. Approved accounting standards comprise of International Financial Reporting Standard for Small and Medium-
Sized Entities (IFRS for SMEs) issued by the Institute of Chartered Accountants of Pakistan and provisions of and directives
issusd under the Companies Ordinance, 1984, in case requirements differ, the provisions or directive of the Companies
Ordinance, 1984 shall prevail. Moreover, these financial statements are also in compliance with Accounting Standards for
Non-Profit Organizations (NPOs) issued by the Institute of Chartered Accountants of Pakistan.

Basis of preparation

These financial statements have been prepared under the historical cost convention on accrual basis of accounting.

The preparation of financial stalements in conformity with approved accounting standards reqguires management make
estimates, assumptions and use [udgrments that affect the application of policies and reported amountz of assets and
liabilities and income and expenses. Estimates, assumptions and Judaments are continually evaluated and based on historic
experience and olher faciors, including reasonable expectation of future evenis. Rewsions to accounting estimates are
recognized prospectively commenging from the period of revision.

Management responsibility for financial statements

The Management of the Company is responsible for the preparation and presentation of financial statements. Thess
financial statements of the Company have been prepared for the year from July 01, 2015 to June 30, 2016

Functional and presentation currency

ltems included in financial statemeants are measured using the currency of the primary economic environment in which the
Company operates. The financial statements are presented in Pakistani Rupee, which is the Company's funclional and
presentation currency.

Foreign currency translations

Transactions denominated in foreign currencies are translated to Pak Rupees at the foreign exchange rate (average rate)
ruling at the last day of the preceding month. Monetary assets and liabilities in foreign currencies are re-translated into Pak

Rupees at the foreign exchange rates prevailing at the balance sheet date and the resultant exchange gains and losses are
charged to profit and loss account in the year in which they arisa.
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

2.6

2.8

29

2.10

Property, plant and equipment and depreciation
Froperty, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses, if any.

Depreciation charge is based on straight-ine method at the rates mentioned in the note 3 of these financial statements,
whersby the cost of an assst is written off to profit and loss account over its estimated useful life without taking info account
any residual value, if material. Depraciation on additions s charged from the month in which the asset is available for use
and on disposal up to the month of disposal,

I'he residual value, depreciation method and the useful lives of each part of property, plant and equipment that is significant
in relation o the total cost of the assets are reviewed at each balance sheet date and adjusted, if appropriate.

Normal repairs, maintenance, renewals and improvements are charged to profit and loss account as and when incurred.
Improvements are capitalized when it is probable that respective future economics benefits will flow to the Company and
cost of the item can be measured reliably. Assets replaced, if any, are derecognized,

Gains and losses on disposal of property, plant and eguipment are taken to the profit and loss account in the year of
disposal,

Trade debts and other receivables

Trade debts and other receivable are recognized at original invoice amount less provision for doubtful debts and othar
receivables, if any. A provision for doubtful debts and other receivables is established when there is objective evidence that
the Company will not be able to collect all amounts due according to the original terms of receivables. Bad debts are written
off when identified.

Taxation
Current

The Company 1S eligible for hundred percent (100%) tax credit on taxes payable on donation and interest income an
investments by the Company on donations under clause (a) & (g) of sub-section 2 of section 100C of Income Tax
Ordinance, 2001

Cash and cash equivalents
Cash and cash equivalents comprises of cash in hand and current and deposit accounts held with banks.

Cash equivalents are short term, highly liquid investments that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of change in value.

Impairment
Financial assets

Financial assels are assessed af each reporting date to determing whether there is objective evidence that they are
impaired. A financial asset is impaired if objective svidence indicates that a lnss svent has accurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that asset that
can be estimated reliably. Objective evidence that financial assels are impairsd may include default or delinquency by a
debtor, indications that a debtor or issuer will enter bankrupicy.

All individually significant receivables are assessed for specific impairment. All individually signifisant receivables found not
to be specifically impaired are then collectively assessed for any impairment that has been incurred but not yet dentified.
Receivables thal are not individually significant are collectively assessed for impairment by grouping together recaivables
with similar risk characteristics,

An impairment loss in respect of a financial asse! measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset's original effective interast
rate. Losses are recognized in profit and loss account and reflected in an allowance account against recsivables. Interest on
the impaired asset continues to be recognized through the unwinding of the discount. When a subsequent event causes the
amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit and loss account.

oAtp -
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

2.1

212

214

215

2.13.1

2152

2.18

Mon-financial assets

The carrying amounts of non-financial assets other than inventories and deferred tax asset ars reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable
amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its value-in-use and its
fair value less costs to sell. In assessing value-in-use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflecis current market sssessment of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely indapendent of the cash inflows of other
assats or groups of assets ("ihe cash-generating unit, or CGLUY

The Company's corporate assets do not generate separate cash inflows, If there is an indication that a corporate asset may
be impaired, then the recoverable amount is determined for the CGU ta which the carporate asset belongs. An impairment
loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recaverable amount Impairmant
losses are recognized in profit and loss account,

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used o determine
the recoverable amount. An impairment loss is reversad only to the extent that the asset's carrying amount dees not exceed
the carrying amount that would have been determined, net of depreciation or amaertization, if no impairment loss had been
recognized.

Trade and other payables

Trade and other payables are recognized initially at fair value net of directly atirfbutable cost, if any.

Borrowings and their cost

Borrowings are recognized initially at fair value, net of transaction cost incurred. All types of barrowing costs are chargad to
profit and loss account as and when incurred.

Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a result of a past
event, and it is probable that an outflow of economic benefits will be required to settle the obligation, reliable estimate can be
made of cbligation. The amount recognized as a provision reflect the best estimate of the expenditure required to seftle the
present abligation at the end of the reporting pericd

Financial assets and liabilities

All financial assets and liabilities are initially recognized al fair value plus directly attributable cost, if any, and subseguently
measured at amoriized cost

Revenue recognition
Restricted Grants

Restricted grants are accounted for as income when the instifute complies with the conditions attaching thereon and the
amount is receivable.

Unrestricted Grants
Unrestricted grants and consultancy income are recognized whan they are received.
Related party relationships and transactions

All known related party relationships are disclosed in these financial statements. Transactions with related parties, if any, are
entered into and recorded on an arm's length basis at fair value.

s
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

247

2.18

2.18

2.20

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of
the instrument. These are derecognized when the Company ceases to be party to contractual provisions of the instrumeant.
All financial assets and financial liabilities are initially measured at fair value. These financial assets and financial liabilities
are subsequently measured at amortized cost,

Financial expense and financial income

Financial expenses comprise foreign currency losses and markupfinterest expanse on borrowings. Markup / intersst
expense on borrowings is recognized as it accrues in the profit and loss account, using the effective intarest rate method.
Financial income comprises interast income on funds invested. Markup / interest income is recagnized as it accrues in profit
and lass account, using the effective interest rate method.

Off-setting

Financial assets and liabilities are offset and the net amount is reported in the financial statements only when there is,
legally enforceable right to set-off the recognized amount and the Company intends either to settle on a net basis, or to
realize the assets and to settle the liabilities simultaneously,

Long term investments

The Company has invested in land which is carried at cost. Investment in unguoted securities classified as available-for-sale
are stated al Book value of unlisted sacurities (Net Asset Value) as at the reporting date.

Ao
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Centre for Peace and Development Initiatives
Motes to the Financial Statements
For the year ended June 30, 2016

Amolnls in PER
As at As el
June 30, Juna 30,
MNola 2016 2015
3 Propery, plant and equipment a1 8,912,575 9,295,331
3.1 Following is the statemeant of property, plant and equipment
Written
Cost Depreciation Dewn Valie
As at Additions Deletions As at Rate As at Charge Deletions As at As at
Particulars July €1, during during Jume 30, Jduly 01, for tha during June 30, June 30,
2015 the year thi year 2016 e 2015 year the year 2016 2016
Furniture, fixturas and fittings 2,700, 1593 68,258 - 2, TEB,451 19 557,885 275,245 - 833,140 1,935,311
Books 84,129 - - 84,129 20 84129 - - 24129 -
Computers & equipments 11,603,301 69,084 . 12,283,285 33 6,480,912 3,338,081 < 10,448 593 1,843,202
Vahicles 2,842 550 3,710,000 - 5,852,550 10 931,906 536,672 " 1.518.578 5,133 872
June 30, 2016 17,330,173 4,468,242 : 21,788,415 8,004,842 4,850,947 = 12,885,840 8,912,575
June 30, 2015 7,525,512 9,504,661 17,330,173 3,985 488 4,045 355 - B,034 B42 8,295,321
3.2 The depraciation charge for tha year has bean allocated as follws
Adminkstration and selling expenses - nola 18 4,850,397 4,045,356
4,850,387 4,045 355

ohyly-
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Centre for Peace and Development Initiatives

Notes to the Financial Statements
For the year ended June 30, 2016

Amounts in PKR

As at As at
June 30, June 30,
Mote 2016 2015
4 Long-term investment
Availabla-for-Sale
AKDM mutuzl fund 41 179,880 166,637
Plots in Islamabad 4.2 16,960,000 16,960,000
17,139,880 17,126,637
4.1 The Company holds 3,482.4821 (2015; 3,313.9034) units in AKD Aggressive Income Fund of AKD Investment Management
Limited at Net Assst Value of Rs, 51,6527 per unit {2015: 51 60000
4.2 The Company holds 4 plots in Multi Professional Caoperative Housing Society (MPCHS) B-17 Islamabad.
5 Loans and advances
Considered good
Advances to:
Direclors - .
Executives - -
Employees 425,079 187,272
Contractors and suppliers 377,437 366,363
803,516 563,635
Considered doubtful - -
803,516 563,635
[} Trade deposits and short-term prepayments
Trade deposits 1,376,815 1,291,700
Shart-term prepayments 593,382 702 622
1,970,197 1,994 322
7 Advance income tax
Tax deducted on cash withdraw! 109,595 93 500
109,545 93,900
8 Cash and bank balances
Cash with banks - local currency
- current account 26,031,555 9,847 094
Cash with banks - foreign currency
- current account 2,503,228 17,404 541
Cash in hand - PKR 17,000 5815
27,551,784 27,257 430
9 General Fund
Opening balance 8.1 46,026 452 41,997,141
Less: (Deficit) / excess of income over expenditure for the year B.2 (16,189,362) 4,028,311
Clozing balance 29,837,090 45 026 452
10 Unutilized Grant
Opening balance 10,204,822 -
Funds =armed during the year 77,693,912 60,564 674
Charged to grant revenue (61,719,543) (90,359, 852)
Closing balance 10.1 26,079,193 10,204,822

Fage 14 94 "{6 .



Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

Amounts in PER

10.1 Un ..==.~mn|mqm nt

MAME OF PROJECTS

Activity during the year

Opening Balance

Receipta duritg the Charged to Income

Closing Balance

Year

Consumer Information & Accouniability Forum (CIAF) 4,275 2,090,600 {891,334) 1,203,541
Coalition on Right to Information (CRT1) . 3,222,200 (4,365,141) (1,142,941)
Friedrich Naumann Foundation (FNF) 688,320 1,154,935 {B30,667) 1,010,589
Friedrich Naumann Foundation (FNF- lsd) 240,041 2,037 717 (2,340,958) (63,200)
Foundation Open Society Institute (FOSI) 2.861.217 6,825,999 (7.861,087) 1,626,129
International Foundation for Electoral Systems (IFES) 22386 6,345,458 (7,787 695) {1,419,851)
TDEA (llm Possible) - 1,556,254 (1,003, 765) 462,489
Leng Term Election Observation and Owversight in Pakistan (LTEOOP) HGHLUS - ) 660,305
National Endowment for Democracy (NED) 4,026,914 18,573,158 (17,782,394) 5817 676
Social Audit 1,903,364 2,084 960 {2,802.240) 1,086,084
Citizen Action for Democratic Governance in Pakistan (CADGP) - 2,462,415 (5,462,415} 7
Creative (DESEY) - 5,424,333 {292,358) 5,131,975
International Media Safety (IMS) - 17,815,886 (10,109,489} 7,706,307
Total 10,204,822 77,593,914 (61,719,543) 26,079,193

Page 15
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

Amounts in PKR

As at Az at
June 30, June 30,
Note 2016 2015
11 Trade and other payables
Accrued liabilities 571,264 100,000
Other lizbilities - -
571,264 100,000
12 Contingencies and commitments
Caontingencies and commitmants = :
13 Revenue
Restricted grant 61,719,543 50,353,852
Consultancies 15,760,524 56,570,010
77,480,067 106,929 BEZ
14 Project expenses
Salaries, wages and periderms 26,065,063 23,787 244
Seminar and workshops 26,212 485 15,625,169
Travelling, boarding and ladging 4,075,492 9,832,519
Communications 1,069,943 528,580
Supplies and equipments 89,211 33,4986
Consultancy and contractual services 630,000 2 679,810
Meetings, trainings and forums 105,016 23,345
Printing and stafionery 329,078 235,112
Space and ufilities 975,547 488,944
Bank charges 368,716 8,295
Office supplies 1,278,413 522,344
Repair & maintenance-vehicle 31,810 -
Repar & maintenance- equipment aro 1.192
Online services faa 17,777 130,456
Other expensas 420,692 6,837
Production and broadcasting 49,230 334,208
Newspapers 400 -
Cther office axpenss - 122,500
14.1 61,719,543 50,355 852
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Centre for Peacs and Development Initiativies
Moles to the Financial Statements
For the yoar ended June 30, 2016

Amaunts in PER
14.1  Projact
Projacts
IFES: YOUTH s SCCLAL
Parilculars CADGP ClAF CRTI DESEY FHF FHF45D FOsI IFES 0 FOR POSSIELE 15 NED-3018 HED-2016 AUDTT TOTAL
EMOCRACY

Saladies, wages and per disms 1,301,264 510,764 1.882.613 451 463 224,070 4,083,103 268 385 133,713 T4 072 4 556 35 3,284,304 2,850.358 1,680,348 25,801,147
Program cast 3,257,743 252118 1,709 144 25000 124,012 1,448 BT 2,444 950 1,70, FEY 3,151,105 5,067,880 503 097 B0}, 085 20,1748 840
Trawaling, Doartng and lodging 198,473 ELFFr) 291,485 175,570 247 547 583,235 a7 457 1652830 433,685 1,754 527 405 256 172,004 5439795
Communcalions 115 457 4,838 118 438 18406 7.236 3,367 105 B 1 160 222,643 78,785 a4, 08 1 a0 208, 704 52,538 1,440,538
Printng and stallonary 108,214 2ian S8, 000 29,750 1065, DOk 62912 304,577 04, 550 i, T 1.070GRE
Consutancy and conlractunl sarvices 420,000 YO, D00 40, 800 ITE 000 iz 50 1,288,000 1859834 118238 20,830 43658983
Suppies - 1,750 - 4 BB8 - B3 238 44,524 | | = 413,500
Ciffica rent 81,210 283,020 55,500 85 a2 35,530 - 217855 18,200 - a4
LHillies - 4817 FH,E46 6,423 68,276 44 39 28 30,518 21045 41,957 3,030 287,034
Offica supplias 25,500 6,282 64,425 8158 135,494 a6, 533 14,532 152,250 BA Fi5 192,608 k] 26,608
Prnling & stasonsry 52,408 330 3,072 - 1,538 a7 180 - 350,814 1,260 B5,791 B 20888 253 353,764
Cihar expensas 4,145 - - 268 aB7 32 - 4,113 7,050 361,503 12797 1,48 420,652
Harepaprs - £ &) - = # 40d 40
Cinling sarvican e - - = - - - 587 4,210 - 7777
Repai & maintanance vahicle - - 4,050 = - 26,350 40 31,610
Repair & mainbsrance. squpmond - - - BTO = - an
Bark charges - - 1,478 - 6762 - 9153 - 171
POL oapensa - 6180 - 13,367 - 7337 - i s
Tatal 5462 415 881,334 4 365,141 341,045 30,467 2,340,958 T, 7EZ, 245 u.mla 7,641,291 1,093,765 10,100,458 ._u..am.._l_wﬂu. &, 700,830 2,902 24 81,T18,54)
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

Amounts in PKR
As at Az at
June 30, June 30,
Note 2018 2015
15 Consultancy expenses
Salaries, wages and periderms 4,936,623 17,354 577
Seminar and workshops 6,943 484 4,546,947
Travelling, boarding and lodging 687,170 5,239,108
Communications 43,443 285,574
Supplies and equipments 11,840 1,435,766
Consutancy and contractual services - 7.035,867
Meetings, trainings and forums 18,270 226,528
Printing and stationery 66,042 218,031
Space and utilities - 1,802 574
Bank chargas - 82,815
Office supplies 79,248 453 630
Repair & maintenance-vehicla - 143,282
Repair & maintenance- equipment - 80,851
Cnline servicas feg - 8,116
Other expenses 1,227 47,010
Production and broadcasting - 249 600
MNewspapers - 60,983
12,787,345 39,273,679
16 Administration and selling expenses
Administrative stafl salaries and benefits 5,111,541 3,606,290
Office rent 5,410,764 3,206,400
Utilities 172,589 554,311
Printing and stationery 237,275 238,853
Travelling and conveyance 1,229,815 232,622
Fae and subscription 212,535 731,271
Communication 113,587 166,047
Food and refrashmeant 57,936 57,051
Mewspaper and periodicals 9,841 7124
Poslage and couner 55,307 62,860
Research and training 50,000 32,140
Boarding and lodging 30,080 -
Donations - 148,178
Seminar and warkshop 73,220 400,808
Professicnal charges 165,699 277,060
Ciffice supplies 896,412 110,065
Repairs and maintenance 610,731 122,968
Mess expenses 126,339 22,929
Mizscellaneaus 253,881 354 875
Depreciation 3.2 4,850,997 4,045 355
18,867,649 14,373,327
17 Other charges
Alditor's remuneration - statustory audit fee 110,000 100,000
Exchange loss 462,768 245,203
572,768 445 203
18 Other income
miscellansous income 277,876 1,451,510
277.876 1.451,.510
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

Amounts in PER
As at Asg at
June 30, June 30,
Mote 2016 2015
19 Taxation
As per sub-section 2 of section 100C, non-profit organizations, trust or welfare organization shall be allowad a tax credit
equal 1o ane hundred percent of the tax payable, including minimum and final tax payable under any of the provision of
Income Tax Ordinance, 2001, subject to the following conditions. namely:
a} return has been filed:
b) tax required to be deducted or collected has been deducted ar collected and paid; and
o} withholding tax staternents for the immediately preceding tax year have been filed.
The cperations for the Company fall within the purview of clause (a) & (g} of sub-section 2 of Section 100C of the Income
Tax Ordinance, 2001 and the Institute intends to comply with the above-mentioned requirements, hence the Company will
be eligible to claim tax credit equal to one hundred percent of the tax payable on donations and interest income on
investments by the Company. Tax credit of one hundred percent is allowed under Section 100C of Income Tax Crdinance,
2001 in respect of tax payable including final taxes payable and cansequently no charge has been recognized in these
financial statement for the period ended June 30, 2016,
20 Related party relationships and transactions
The relaled parties comprise of directors, key management personnel and entities aver the which the directars are able to
exarcise influence
Remuneration of chief executive and director are also disclosed separately in the note 21,
21 Remuneration to Chief Executive
The aggregale smount charged In these financial statemants in respect of remuneration to the chief executive as given
Managerial remuneration 4,721,122 5,124.321
Mo, of persons 1 1
22 Fair value of financial assets and labilities
The carrying amounts of the financial assels and financial liabilities approximate their fair values.
Financial assets 29732115 27.BBOD,16T
Financial liabilities 571,264 o6, 983
Net financial assets / (liabilities) 30,303,379 28,445 150
23 Financial risk management objectives and policies

The Company's activities expose it to a variety of financial risks: market risk {including interest rate risk and currency risk),
credit risk and liquidity risk associated with various financial assets and liabilities respectively, as referred to in notes 24 to
27 below, The Company's overall risk management policy focuses on the unpredictability of financial markets and seeks to
minimize potential adverse effects on the Company's fnancial performance.

oo
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Centre for Peace and Development Initiatives
MNotes to the Financial Statements
For the year ended June 30, 2018

Arnaunts in PER

24

241

Market Risk

Markel risk is 1he nek that tha fair value or future cash Nows of a francial instrument will fluctuate becauss of changes in markel prices. Market fisk comprises of inlerest rate risk and GURrBRCY risk

Interest | Mark up Rate Risk Management

Interest { mark-up rale risk anges from the possibility that changes in interest / mark-up ratis will aect the value of financlal Instements. In respect of incame bearing financial assats and Interest ¢

rmark-up bearing financial liaolities, the following table indicates their effective interest ! mark-up rales at the balancs sheet date and the penicds in which they will re-price or mature:

Financial assets

Trade deposits H =
AdvEances - unsecursd : = -
Cash anc bank balances - 5 ]

Financial liabilities

Trade and other payables z =

Net financial assets ! (liabiiitles) - Jun. 30, 2016 . - -

Interest f Mark-up bearing Hon-lnterest | Mark-up bearing Total
Effective mark  Maturlty up to Maturity one Maturity up to  Maturity one
up rates (5) one year to five years Sub-total one year to five years Sub-total
: 1,376,815 1,376,815 1,476,415
BO3 516 - &03 516 BD3 G168
27,551,784 - 27,561,784 27 551,784
i 28,355,300 1,376,815 28,732,118 20732115
— e
a71,264 - 571,264 571 264
- - 571,264 - a7 1,264 571,284
27,784,038 1,376,815 29,160,851 208,180,851
27,721,085 1,281,700 28,449,150 wm.___sm__._..wﬁ_

Met financial assets / (llabiities) - Jun. 30, 2015 - - -
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Centre for Peace and Development Initiatives
Notes to the Financial Statements
For the year ended June 30, 2016

As at As at
June 30, June 30,
Note 2016 2015
25 Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Foreign currency risk arises mainly where recaivables and payables exist due fo
transactions entered into are denominated in foreign currencies. The Company is exposed to foreign currency risk on sales
and purchases which are entered in a currency other than Pak Rupees, The Company considered the foreign currency risk
to be immaterial currently.
251 Exposure to foreign currency risk
The Company's exposure to foreign currency risk was as follows based an fellawing amounts:
Amounts in USD
As at As at
June 30, June 30,
Note 2016 2015
Bank balances 23,863 171,082
Other financial assets = =
Gross balance sheet exposura 23,863 171,052
Following significant exchange rates ware used:
Amounts in PKR
As at As at
June 30, June 30,
MNote 20186 2015
US Dollars -as at balance shaet date 104.75 101.75
25.2 Sensitivity analysis
A 10 parcent weakening of the PKR against the foreign currencies at 30 June would have decreased equity and profit or loss
by the amaunt shown below, This analysis assumes that all other variables, in particular interest rates, remain constant.
Profit and loss account 249,965 1,740,454
A 10 percent strengthening of the Rupee against the respective foreign currencies at 30 June would have had the equal but
opposite effect on respective foreign currencies to the amounts shewn above, on the basis that all other variables remain
constant.
26 Credit risk
Credit risk represents the accounting loss that would be recognized at the reporting date if the counter parties failed
completely to parform as contracted.
The Company's credit risk is primarily attributable to its placements with barks. The Company's placements are with banks
having credit rating of A and above. Due to the high credit worthiness of counter parties the credit risk is considered minimal,
27 Liguidity risk

Liquidity risk refiects an enterprise’s inability in raising funds to meet commitmenis. The Company follows an effective cash
management and planning policy to ensure availability of funds and to take appropriate measures for mesting new
commitments and requirements.
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Centre for Peace and Development Initiatives

Notes to the Financial Statements
For the year ended June 30, 2016

Amounts in PEKR
Az at Az at
June 30, June 30,
Mote 2016 2015
28 Cash and cash equivalents at the end of the year
Cash and ban balances 8 27,551,784 27,257 450
29 Number of employees
The number of employeas as of balance sheet date 27 53
Average number of employess during the year 23 G2
3o Date of authorization
M 04"
18 JAN 2017 .
These financial statements were authorized by Board of Directors on . These financial statements are
issued by their express approval and any subsequent amendment shall be likewise approved by them also.
Ry General

Figures have been rounded off to the nearest rupee.

Comparative figures have been re-stated, whersver necessary, for the purposes of comparison,

) ohlo ()~

CHIEF EXECUTIVE DIRECTOR
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